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January 20, 1986 

DIRECTIVE 1/62 

TO: All Life, Health and Accident Insurance Companies Licensed t o  do Business in 
Louisiana 

RE: Return of Premium Benefit  on Accident and Health Insurance 

The purpose of this Direct ive  is t o  clarify and t o  in i t ia te  uniformity in t h e  "return 
of premium" benefit  a t t ached  t o  accident and health insurance issued in this state.  
Effective January 1, 1986, any company issuing this coverage is expected t o  adhere  
t o  the following guidelines, and should include formulas  for reserves and 
nonforfeiture values (along with a sample of each calculation thereof) with t h e  
filing a s  required by R.S. 22: 211. 

A disability policy or a specified disease policy may conta in  a "return of premiumtt 
or  "cash valuet1 benef i t  so long as: 

The policy is %on-cancellable" or  "guaranteed renewablet1 a s  
defined by R. S. 22:214; 

The rider provides for return of 100% of al l  premiums paid 
less t h e  c la ims paid; 

The rider conta ins  a reasonable non-forfeiture benefit  (cash 
value only) which provides for such value t o  b e  paid 
automatically upon lapse of t h e  en t i re  c o n t r a c t  o r  death ,  
subsequent t o  t h e  f i f th  policy anniversary, and  without regard 
t o  t h e  a t t a ined  a g e  of t h e  insured; 

The non-forfeiture values a r e  not less than those  
calculated assuming minimum mortali ty and in te res t  
requirements current ly  used for life insurance, f ive  year 
preliminary t e rm,  and no future  c la im offset;  

The non-forfeiture values a r e  adequately defined for a l l  
policy years, and may b e  shown only for  t h e  f i r s t  twen ty  
policy years  bu t  available at t h e  request  of t h e  insured for  
subsequent y e a r s  (when applicable); 








